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TUB FtNAXCIAL BnUATION

The of September oon tltut
lnthl

column a time of general rttro-
spect and forocaat
Street point of view Indeed It 1

i to debate U the period described
form In essence real beginning of
nnariolal year although of course
If any great corporations actually obooa
tills lime as one In which todraw ft twelv
months balance of their account But
the first fortnight of September the long
Bummer vacations of most of the people
Interested In Wall Street come to an end
Whllo these operators large and small
have been away their homes and bust
nss they have usually reduced their
apeculattve commitments to a minimum
o that when they return they do no with

minds prepared to take a more Impartla
and deliberate view of affairs than wan
case before And at this time
probable outcome of the seasons
generally approximately understood

back fornlmont a yt ar it Is seen that
ouree of security prices In
lias been that of asteady and considerable
advance iwhllo the reasons for this
stand out almost as clearly as does the
fact ItBclf The rise In prices In the fins
part of the year was caused primarily bj
a natural reaction from sell-

ing movement which had lasted throughout
the year previous An upward swing
quoted values would have gone a
vrav from the operation of tide cause alone
even had it lacked the help of other
forward Impulses Secondly the advance
was due to the discovery that team of
general and decided wave of business de
pression following the financial liquidation
were quite unfounded A year ago
it was doubtless the opinion of by far
the majority of Wall Street experts so
called that the country was in for
a long stretch of hard times These
observers were divided upon the question
whether the liquidation In Wall Street
proper was over but they were pretty
unanimous on the point that business
throughout the country was about to suffei
severely the reason being that business
always had so suffered under what appeared-
to be similar circumstances in the past
But It soon developed that this reasoning
was fallacious Activity In certain lines
of business In which an obvious and ex-

treme boom had been In progress did
indeed halt pretty sharply but the vast
agricultural prosperity of the West resisted
all the forces making for depression that
originated In the Eastern part of the country
and taking the as a whole business
went on if not as uproariously as before-

at least In fairly satisfactory shape So
much for the first half of the year It Is

now evident that what has In the second
halt of the year sustained the in prices
and even pushed It alongfurther has been
the exceeding abundance of the supply
of money available for speculation and
investment and the fillip given to general
speculative sentiment by the very notable
advance In the matket for agricultural
commodities When money can be bor
rowed as cheaply as It has been since March
1 and when a business panic or even a time
of business strew is seen be near
no telling of stocks worthy of the name
may be expected from patient speculators-
for the rise or from actual owners of the
share certificates This Is what the bears
in Wall Street have recently found out
to their cost And when1 this situation is
emphasized by a high degree of assurance
that the crops nowhere in
will be a failure and everywhere will sell
at high prices the strength of security
values during the summer Is easily ex-

plained
And yet it exactly these conditions

that have made and are now making for
cheerfulness with the rank and file of Wall
Street concerning the financial sUuitlon
that yet lead some of our wisest and most
successful financiers and business men to
buy stocks if at all with extreme discrimi-
nation at the prevailing level of quota-
tions A plethoraof money hrought about
of course by a disuse of funds In business
while it facilitates for a manipula-
tions of speculators and of various financial
Interests does not Increase by the subdivis-
ion of a scruple the consumption at home or
abroad of articles made in American facto-

ries or raised on American farms and a high
range of prices for foodstuffs when It is un-

accompanied by a proportionate enlarge-
ment of export sales of these commodities-
and even causes a great lessening of the
export demand experienced In former
yearn so far from being a blessing to the
country Is a disaster since it mulcts the
Inhabitants of the country as a whole for
the benefit of the one class engaged In the
production of the commodities concerned
The present
affairs in the United States has been fre
quently compared to that of the year 1898

the Leiter year when wheat freely sold
for a time at a bushel In the principal
market But how Inapt is the comparison
In 1898 there was the fortuitous and alto
gether exceptional coincidence of large
harvests In our own land and poor harvests
almost everywhere else on the globe so
that we thus exported at very high prices
an enormous quantity of grain Circum-
stances today are totally different The
present promise of the wheat harvests of
the world Is that these will be somewhat
Mow the usual quantity although
large In certain sections Insuring a
fair export demand for our own food-
stuffs If prices about the usual range-
or a little above It were to hold But the
food importing countries are by n means
In such need of bread that they will be

the American fanner now asks can
obtain from otherbountries notably Argen-
tina and India all the wheat they desire
at what they consider a reasonable cost
and In the last few months wheat prices
abroad have only in small degree followed
the advance scored here And here Is
the crux of the entire situation Such
Is our home agricultural food
staples that It is of little moment to the
American tanner whether the foreigner is
willing to pay high prices for grain or not
the farmer can sell practically his entire
product in his native market It Is true
that the present indications are that our
wheat crop this year will be short and
there U also little doubt that It has been
speculation rather than thp pressure of
actual consumption that has been under
the price of wheat here recently Still
the essential facts stand It
la Indubitable that the consumption of food
grAins in our country has recently so
caught up with the production of these
articles that our yearly exportable surplus

f grain constantly growing less and
ess and that the weight of evidence now

the probability that In a few years
more we will oease to be a wheat exporting

Put In a little different form the proposl
Ion is this The population of the grain
eating world and particularly of our on
country has In the last few years enlarged
much more rapidly than has the grain

and so far an can be seen the severity
the situation that has been thus devel

ped Is to be Increased
is patent that tf
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ln Voluma ouffldant to brlag a out t
iprioMfor It whlebnila t ra pf-

qenturjriprerlouitoIBM wot whichwer
of such enormous to Jhoworker
in our atiop Del faotorle and to r T on
lei Inctt 4i ojt the
themselves a minimum annual crop
whaafwlll be required for

to come of R quantity idxoevdloc
maximum production ever

our tmrloultural
competent critic believes tha fly such
yield la possible way
of increasing the productivity of tt A

yield or grain will be inoreaaexi
no doubt as It has been fncreaied n
thickly populated countries ofEurope
process consisting of a great
Increased carefulness And thoroughness li

the conduct of farming opttratioiu
what mark will all thJ

readjustment leave fupon the flnanoL
world It will the traoe ot att eec
nomld revolution W willihaTe prosperity
for the farmlnjc class of course but It will
be prosperity modified and eifl6ted
the tact that the m6r6y with which i
has been purchased lid been wrung from
the pockets of all the people
not engaged In agricultural occupations
to a ago almost the
only question asked by Wall each
year for tho purpose gauging thsproba

the country business
In the ye r to come WM be the
outcome of the seasons crops It
held and held correotly that
mostly determined the the country
was what came out of ground for
it was realized that large yield of the

agricultural staples meant that our
surplus of these for export would also be

large and that thus our m purchasing
luxuries and commodities
would be Increased Under such circum-
stances high prices for those Btaplesmeani
that the ordinary trade1balance In our
fivor would made unusually But
with our export trade in oereall utterly
dwarfed and p rhaps made soon to dis-

appear altogether under neceesltiei
of home consumption this wayof estimat-
ing tha yearly character of the fliiauciul and
Industrial situation Is no longer accurate
Obviously due account must taken of
the Influence of these altered Conditions
upon our manufacturing enterprises

It KOM without saying that this
will bei at first at least hurtful though

as to rrnder the visible results of any
particular instance minute The met army
of those who gain their or
indirectly through the manufacturing In-

dustries will be to labor under the
additional burden of the of S200

000000 or 300000000 or perhaps even a
greater sum more for their cost living
than they did in former years How Is

this burden to be lifted Manifestly by
such an Increase of thefeatesbf manufact-
ured products thatthe new disabilities
that have been created will be overcome-
A certain growth in the output of

will of coilrM
tamed from year to year But can the ex-

traordinary growth desired be secured
That is the final and most Important ques
lion It must suffice for the present occa-

sion to merely indicate the opposing views
on this point asthey ate held by otir most
thoughtful and xp
It is maintained the onb idetaaUher
Ia practically rnb limit to the ingenuity
economy sagacity of the American
manufacturer and that blessed with the
possession of the precious
natural resources of hit country lid aided
by the singular and especial Increase In Its
population as of other
countries of the world he van confidently
contest with all comers the business
field that lies before him It la asserted-
on the other hand that li Is evident
that our home market U already unable
to absorb our production manufactured
articles and that general manufactur-
ing business here is even now hi a
state of overproduction endeavoring to
bolster Itself up with pool igreekhents
and other similar attempts to maintain
prices In the face of a diminished demand
that the business Is Buffering the
large Increase In the number of tew shops
and factories built In the last one or two
years upon the idea thatv the
sales of manufacturing
the boom period Imtaedlatoly behind us
would be perpetual find that because of
tho comparatively great coat Of this pro-
duction owing principally fo the elevated
Itvel of labor wage paid here our manu-
facturers ore powerless bonipte foreign
markets with the production of foreign
makers It Is not Intended hers to express
any as to the respective merits of
these two contentions them Is
supported by men of to
bear on the subject polsftd and wide
Information Nor can beMcestary to em-
phasize the general importune of the

as It pertains to either tha tomtment
or the speculative market for ecurittes In
the future
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